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China First Capital
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International investment bank for China’s growth companies
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Focus: exclusively on China’s private SME
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Raise Pre-IPO capital from top tier Private Equity and Venture Capital
funds
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Clients across China, across industries -- shared goal to build China’s
most successful& respected companies
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Private Equity in China
[ )AL S5 A B

Strong present, stronger future
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PE firms continue to raise money for investment in China, over $10
billion in committed capital and growing
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Next 12 months : most active in history ; IPO window open; finding and
financing China’s next national champions
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Global Private Equity: in trouble everywhere except China
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Recession' Credit Crisis; Over leveraged ' closing IPO window

Most PE firms dormant, can’t raise new equity or new debt; industry

contracting
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China is the exception: strong economic fundamentals; shift from export

to domestic market; shift from state-owned to private sector; rise of
world-class SME
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China SME
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Global PE best investment target: China SME
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Private, high growth, building brands, seizing market share
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From looking outside to looking inside; fulfilling huge demand of Chinese
consumers
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Capital constrained , not opportunity constrained
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Possibly the greatest generation of entrepreneurs in modern business history

A [ F R 2N Al 5XRT R B e b S B fIE A5 1 — R4l X




PE & IPO
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For PE Firms: China SME offer best risk-adjusted returns : PE firms
enter at 8 and leave at 15 — double profits and lock in +300% gain
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For SME: Pre-IPO PE investment provides growth capital to accelerate
profits and revenues
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IPO at the right time, right price, right market, right scale to continue
to succeed Post-IPO
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Five predictions
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1. Next 12 months: +$300 million invested in Chinese SME
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2. Next 2 years: + $5bn in new capital raised for PE investment in China
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3. Next 3 years: PE financing flow mirrors shifts in China’s economy,
powerful sﬁift from SOE to SME, from Coast to Most
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4.Next 5 years: Average rate of return on PE investment in China SME
highest in the world: +40%
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5. Next 10 years: China’s SME laoban will create more wealth in next ten
years than rest of the world combined, including USA
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